
Tax Knowledge Assessment Test: Tax Specialist (2023) 
 

Case Study 1 
Paul and Lori Cumberland 

 

General Instructions 
Case Study Information 

Using the forms provided, complete a return for Paul and Lori Cumberland prior to answering the test 
questions relating to their return. The couple’s personal information and details relating to their wages 
and health care coverage has been pre-entered for you, but you will need to enter the information 
shown below to complete their return.  

Save Your Work! 

It is recommended that you SAVE the work you have done so far on this test before accessing the case 
study information and beginning this return. If you fail to do so and you are automatically timed out, you 
will lose your work and have to start over. After entering the required information, you should save a 
copy of the completed return. You will need to refer to the completed return to answer the test 
questions about this taxpayer. 
 

Introduction 
Paul, age 47, and Lori, age 46, are married and want to file a joint return. Paul works full-time and his 
only income is from wages. Lori is a homemaker and does not receive any wages. They have one 
daughter, Kayla, who is age 21 and has been attending college since 2020. 
 

Scenario 
Kayla is a full-time student. She completed the second semester of her junior year at Your State College 
in May 2022, and she finished the first semester of her senior year in December 2022. She is on track to 
graduate with a degree in business administration in 2023. Although Kayla earned $5,000 from working 
at a part-time job during the year, Paul and Lori provided more than half of her support. Kayla does 
return home on breaks from school. 

During 2022, Kayla incurred education expenses of $15,000 for her tuition and $1,500 for books. The 
books were required for coursework, but not purchased through the university. Kayla took out student 
loans to pay the balance of her tuition. She plans to repay the loans as soon as she can after she 
graduates. She has never been convicted of a felony for possessing or distributing a controlled 
substance. 
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Paul and Lori provide the following Form 1098-T, and they state, if necessary, they can provide 
additional documentation verifying the amounts paid for Kayla’s tuition and fees. The couple previously 
claimed the American Opportunity Credit for Kayla’s college expenses in 2020 and 2021. This year, they 
want to claim the tax benefit for education that gives them the greatest overall benefit when they file 
their return. 

You will need to make the necessary entries required to report the education expenses and decide 
which education credit is most optimal to take. There are partially completed forms provided. 
 

 

Test Questions 
After you have made the required entries and completed the couple’s tax return, return to the test in 
Block Academy and answer the corresponding questions about this taxpayer. 

Partially Completed Forms 
Again, it is best to study the case study scenario, print it, and work through the following forms before 
answering the test questions. 

HINT: Start with Form 8863. 
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