Tax Knowledge Assessment Test: Tax Specialist (2023)

Case Study 1
Paul and Lori Cumberland

General Instructions

Case Study Information

Using the forms provided, complete a return for Paul and Lori Cumberland prior to answering the test
questions relating to their return. The couple’s personal information and details relating to their wages
and health care coverage has been pre-entered for you, but you will need to enter the information
shown below to complete their return.

Save Your Work!

It is recommended that you SAVE the work you have done so far on this test before accessing the case
study information and beginning this return. If you fail to do so and you are automatically timed out, you
will lose your work and have to start over. After entering the required information, you should save a
copy of the completed return. You will need to refer to the completed return to answer the test
questions about this taxpayer.

Introduction

Paul, age 47, and Lori, age 46, are married and want to file a joint return. Paul works full-time and his
only income is from wages. Lori is a homemaker and does not receive any wages. They have one
daughter, Kayla, who is age 21 and has been attending college since 2020.

Scenario

Kayla is a full-time student. She completed the second semester of her junior year at Your State College
in May 2022, and she finished the first semester of her senior year in December 2022. She is on track to
graduate with a degree in business administration in 2023. Although Kayla earned $5,000 from working
at a part-time job during the year, Paul and Lori provided more than half of her support. Kayla does
return home on breaks from school.

During 2022, Kayla incurred education expenses of $15,000 for her tuition and $1,500 for books. The
books were required for coursework, but not purchased through the university. Kayla took out student
loans to pay the balance of her tuition. She plans to repay the loans as soon as she can after she
graduates. She has never been convicted of a felony for possessing or distributing a controlled
substance.
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Paul and Lori provide the following Form 1098-T, and they state, if necessary, they can provide
additional documentation verifying the amounts paid for Kayla’s tuition and fees. The couple previously
claimed the American Opportunity Credit for Kayla’s college expenses in 2020 and 2021. This year, they
want to claim the tax benefit for education that gives them the greatest overall benefit when they file

their return.

You will need to make the necessary entries required to report the education expenses and decide
which education credit is most optimal to take. There are partially completed forms provided.

[ ] CORRECTED

FILER'S name, street address, city or town, state or province, country, ZIP or
foreign postal code, and telephone number

1 Payments recelved for
qualified tuition and related
expenses

OMB No. 1545-1574

STUDENT'S name

KAYLA CUMBERLAND

4 Adjustments made for a
prior year

$

6 Scholarships or grants

$

Street address (including apt. no.)

5788 WEST ORANGE ROAD

6 Adjustments to
scholarships or grants

7 Checked if the amount
in box 1 includes

for a prior year amounts for an
City or town, state or province, country, and ZIP or foreign postal code ﬁca‘.jﬂf{“‘l 59”0d
eginning January—
YOUR CITY, YS XXXXX $ March 2023
Service Provider/Acct. No. (see instr.) 8 Checked if at least 9 Checked if a graduate 10 Ins. contract reimb./refund
half-time student student $

YOUR STATE UNIVERSITY s 15,000.00 2@22 Tuition
3535 COLLEGE BOULEVARD 2 Statement
YOUR CITY, YS XXXXX

{800) 555-4132 Form 1098-T

FILER'S employer identification no. | STUDENT’S TIN 3 Copy B
09-4130102 413-00-2011 For Student

This is important

tax information

and is being

furnished to the

IRS. This form

must be used to
complete Form 8863
to ¢laim education
credits. Give it to the
tax preparer or use it to
prepare the tax return.

Form 1098-T

{keep for your records)

www.irs.gov/Form1098T

Department of the Treasury - Internal Revenue Service

Test Questions

After you have made the required entries and completed the couple’s tax return, return to the test in
Block Academy and answer the corresponding questions about this taxpayer.

Partially Completed Forms

Again, it is best to study the case study scenario, print it, and work through the following forms before

answering the test questions.

HINT: Start with Form 8863.
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Departmeant of the Treasury--Internal Revenue Service

1040 u.s. Individual Income Tax Return

orm

2022

I

OMB No. 1545-0074

IRS Use Only--Do not write or staple in this space.

Filing Status | | single [X| Married filing jointly | | Married fiing separately (MFS) | |Head of household (HOH) | [Qualitying surviving spouse (@sS)

Check only If you checked the MFS box, enter the name of your spouse. If you checked the HOH or QSS box, enter the child's name if the
one box. qualifying person is a child but not your dependent;

Your first name and middle initial Last name Your social security number
PAUL CUMBERLAND 325-00-2501

If joint return, spouse’s first name and middie initial Last name Spouse’s social security number
LORI CUMBERLAND 413-00-1011

Home address {(number and street). If you have a P.O. box, see instructions. Apt. no. Presidential Election Campaign
Check here if you, or your
2 7 88 WEST ,ORANGE RO,AD spouse if filing jointly, want $3
City, town, or post office. If you have a foreign address, also camplete spaces below. State ZIP code togo to this fund. Checking a
KANSAS CITY MO 64105 box below will not change

Foreign country name Foreign province/state/county

Foreign postal code

your tax or refund.

I:l You I:l Spouse

Digital At any time during 2022, did you: (a) receive (as a reward, award, or payment for property or services); ar (b) sell,
Assets exchange, gift, or otherwise dispase of a digital asset (or a financial interestin a digital asset}? (Seeinstructions.) . . ... ... ... . I:l Yes @ No
Standard Someone can claim: D You as a dependent Your spouse as a dependent
Deduction Spouse itemizes on a separate return or you were a dual-status alien
Age/Blindness You: |:| Were born before January 2, 1958 |:| Are blind Spouse: |:| Was born before January 2, 1958 |:| Is blind
Dependents (see instructions); (2) Social security (3) Relationship @ Chefcukrt(gsebi?wzti.f):qualmes
(1) First name Last name number to you Child tax oredit | SRoiL 190 ailer
If more KAYLA CUMBERLAND 413-00-2011 [DAUGHTER ]
Gependents,
see instructions
and check
here.....
Income 1a Total amount from Form(s) W-2, box 1 (S€€ INSITUCHONS) . .........eeervrrinernrnnnns. 1a 113,909
Attach Form(s) b Household employee wages not reported on FOrmM(S) W=2 , .. . ... uoiitiinineninennionns 1b
W-2 here. Also € Tip income not reported on line 1a (seeinstructions) ............ ... .................. ic
svﬂ_az"g ::Ems d Medicaid waiver payments not reported on Form(s) W-2 (see instructions) ................. 1d
1099-R if tax e Taxable dependent care benefits from Form 2441, line26 . ... ... ... ... .. ... .._... 1e
was withheld. f Employer-provided adoption benefits from Form 8839, line29 .. ... ... .. ... ... . ... ... 1t
If you did not g Wagesfrom Form 8919, line 6 . .. . ... ... . . .. . . e, 19
get a Form h Other earned income (SEe INSUUCHONS) . . .. ...\ et ittt ettt ee e eieeans 1h
Yr;ls_u%ﬁgt?oens. i Nontaxable combat pay election (see instructions) ., .......... | 1i |
z Addlines 1athrougn Th . L . e e 1z 113,909
g’gﬁcg i 2a Tax-exemptinterest |2a b Taxableinterest, .. .. ... ... . .. .. 2b
requ.ired. a  Qualified dividends, . . .. ... 3a b Ordinary dividends ., ... ..... .. 3b
4a IRA distributions . ... ... 4a b Taxable amount . . . . .. ... .... 4b
Standard 5a Pensions and annuities Sa b Taxable amount . . ... ... ... 5h
Deduction for-| 6a Social security benefits 6a b Taxable amount .. ... ... .... ... 6b
e Single or Married G If youelect to use the lump-sum election method, check here (see instructions) . . .. ..........
g:ig%;gparately, 7 Capital gain or (loss). Attach Schedule D if required. If notrequired, checkhere 7
OMar’r\ed filing 8  Otherincome from Schedule 1, N 10 ... ..o i i e i e e 8
o 8 Add lines 1z, 20, 3b, 4b, 5b, 60, 7, and B. This is your total INCOME ...« vvenrenn .. 9 113,900
surviving spouse, | 10 Adjustments to income from Schedule 1, line26 . ... . ..... ... .. ... ... i 10
$25,900 . ] o
“Hond of | 11 Subtract line 10 from line 9. This is your adjusted gross income 11 113,909
household, 12 Standard deduction or itemized deductions {from Scheduled) 12 25,800
-IT:;:Q:h ecked 13  Qualified business income deduction from Form 8995 or Form 8995-A .. .................. 13
anyboxunder |14 AddiNES 128N 13, . . .. ..ot e 14 25,900
gt:;:;:n, 15 Subtractline 14 from line 11. If zero or less, enter-0-.Thisis your taxableincome ... ................ 15 88 s 009

see instructions.

For Disclosure, Privacy Act, and Paperwork Reduction Act Notice, see separate instructions.

FDA BWF 1040

22 104081 Form Software Copyright 1986 - 2023 HRB Tax Group, Inc.

Form 1040 (2022)
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Form 1040 (2022) CUMBERLAND 325-00-2901 Page 2
Tax and 16 Tax (see instrugtions). Check if any from Form(s): 1| |ee14 2| [4972 3| | 16 10,600
Credits 17 Amount from Schedule 2, line 3 17

18 AddNES 16 AN 17 ..o\ttt ettt e e e 18 10,600
19 Child tax credit or credit for other dependents from Scheduls 8812 19 500
20 Amount from Schedule 3, line 8 20
21 Addlines19and20................ 21
22 Subtract line 21 from line 18. If zero or less, enter -0- 22
23 Other taxes, including selt-employment tax, from Schedule 2, line 21 23
24 Addlines22and 23 Thisisyourtotaltax .. .. ... ... . ... . . ... i 24
Payments 25 Federal income tax withheld from:
@ FOrM(S) W—2 - e i e 258 14,355
b FOrM(S) 1099 - - - o e oa5h
¢ Other forms {see instructions) - - - - - - ..o 25¢
d A liNes 25ahroUGN 25G  « -+« v o e et e et e e e e e 25d 14,355
26 2022 estimated tax payments and amount applied from 2021 return .. ... .. ..o 26
l{u‘;ﬁ'i‘f‘y’}:‘g’e @ 27 Earnedincome credit(EIC) v v v i e e 27
g’c‘i,"f"gg_“h 28 Additional child tax credit from Schedule 8812 .. . .. .. 28
29 American opportunity credit fram Form 8863, line 8 29
30 Reservedforfutureuse ... ............. ... it 30
31 Amount from Schedule 3,line15 . ... .. ... il 3
32 Add lines 27, 28, 29, and 31. These are your total other payments and refundable credits ......... 32
33 Add lines 25d, 26, and 32. These areyour totalpayments . . . ...... ........................ ... 33
Refund 34 If line 33 is more than line 24, subtract line 24 from line 33. This is the amount you overpaid.......... 34
35a Amount of line 34 you want refunded to you. If Form 8888 is attached, check here ............. 35a
Direct deposit? b Routing numbear XX XXX XX KKK AKX LKXKK ¢ Type: D Checking |:| Savings
Seeinstructions. g Account number XXX XX XXX XXX XXX XXX XXX XXX K AKX K KXXKXKK
36 Amount of line 34 you want applied to your 2023 estimated tax .. ..... | 36 |
Amount 37 Subtract line 33 from line 24, This is the amount you owe.
You Owe For details on how to pay, go to www.irs.gov/Payments or seeinstructions ....................... 37
38 Estimated tax penalty (see iNStrugtions) - - - - .- .......ooiii L. | 38 |
Third Party Do you want to allow another person to discuss this return with the IRS? See
Designee INSUCHONS . . . . .o e e e e D Yes. Complete below. No
Designee’s Phone Personal identification
name no. number (PIN)
Sign Under penalties of perjury, | declare that | have examined this return and i and and to the best of my knowledge and helief, they are true,
Here correct, and complete. Declaration of preparer (other than taxpayer) is based on all information of which preparer has any knowledge.
. Your signature Date Your occupation If the IRS sent you an |dentity
Joint retum? Protection PIN, enter
See instructions. MANAGER It here (see Inst.)
Keep a copy for Spouse's signature, If a joint return, beth must sign, Date Spouse’s occupation If the IRS sent your spouse an Identity
your records. Protection PIN, enter
HOMEMAKER it here (see inst.)
Phoneno. 816-555-4131 Email address PCUMBERLANDEGNET .NET
. Preparer’s name Preparsr's signature Date PTIN Check if:
Paid BRIANNA WILLIAMS 01-12-2023P00055238] []set-empioyes
Preparer Fim's name HRB TAX GROUF INC Phoneno. 816-761-7077
Use Only Fim'saddress G268 BLUE RIDGE BLVD
KANSAS CITY MO 64138 Firm's EIN 431871840

Go to www.irs.gov/Form1040 for instructions and the latest information.

FDA 22 104052 BWF 1040 Form Software Copyright 1996 - 2023 HRB Tax Group, Inc.

Form 1040 (2022)
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SCHEDULE 3 Additional Credits and Payments O Mo, 1oAo-o0r
(Form 1040) /2 @22
Attach to Form 1040, 1040-SR, or 1040-NR. Z W/
ﬁﬁgﬁ\rélm;g\i/ggsgesgﬁ?csgw Go 1o www.Irs.gov/Form1040 for Instructions and the latest information. ’égﬁﬁgﬁféﬁm. 03
Name(s) shown an Form 1040, 1040-8R, or 1040-NR Your social security number
PAUL AND LORI CUMBERLAND 325-00-2901
Nonrefundable Credits
1 Foreign tax credit. Attach Form 1116t required .. ... ... . ..o 1
2 Credit for child and dependent care expenses from Form 2441, line 11. Attach
25 2 1 T 2
3 Education credits from Form 8863, line19 ... ... 3
4 Retirement savings contributions credit. Attach Form 8880 . ... ............................. ... 1
5 Residential energy credits. Atach FOrM 5695 - - - - - oot 5
6 Other nonrefundable credits:
a General business credit. Attach Form3800. .. .. ... ..o v 6a
b Credit for prior year minimum tax. Attach Form8801 . ............ ... ... 6b
¢ Adoption credit. Attach Form 8839 . .. .. .. .. oo it i e 6c
d  Creditfor the elderly or disabled. Attach Schedule R . ................... 6d
e  Alternative motor vehicle credit. Atach Form 8810 ..................... 6e
t  Qualified plug-in motor vehicle credit. Atach Form 8936 ... ............. 6f
g Mortgage interest credit. Atach Form 8396 . ... ... v 69
h  District of Columbia first-time homebuyer credit. Attach Form 8859 . ....... 6h
i Qualified electric vehicle credit. Attach Form 8834 ..................... 6i
j Alternative fuel vehicle refueling property credit. Attach Form 8911 . ....... 6j
k  Creditto holders of tax credit bands. Attach Form 8912. .. ............... 6k
| Amount on Form 8978, line 14. See instructions .. ..« ..o i ]
z QOther nonrefundable credits. List type and amount:
6z
7 Total other nonrefundable credits. Add lines 6athrough 6z - ... .. ... .o 7
Add lines 1 through 5 and 7. Enter here and on Form 1040, 1040-8R, or 1040-NR,
NG 20 - o 8
{continued on page 2)
For Paperwork Reduction Act Notice, see your tax return instructions. Schedule 3 (Form 1040) 2022

FDA 22 1040SCH3 BWF 1040 Form Software Capyright 1986 - 2023 HRB Tax Group, Inc.
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SCHEDULE 8812 Credits for Qualifying Children
{Form 1040) and Other Dependents

Attach to Form 1040, 1040-SR, or 1040-NR.

Department of the Treasury Go to www.irs.gov/ScheduleB812 for instructions and the latest infarmation.
Internal Revenue Service

OMB No. 1545-0074

2022

Attachment
Sequence No. 47

Name(s) shown on return

PAUL AND LORI CUMBERLAND

Your social security number

32

5-00-2901

m Child Tax Credit and Credit for Other Dependents

Enter the amount from line 11 of your Form 1040, 1040-SR, or 1040-NR .. .................. .. ... 1

113,909

Enter income from Puerto Rico thatyou excluded .. .......... ... ... ..... 2a
Enter the amaounts from lines 45 and 50 of your Form 2555 ... .............. 2b
Enter the amount from line 15 of your Form 4563 . ... ................... 2c

Addlines2athrough 2c. .. .. .. .. ... L 2d

AddInes 1and 2d - - - - o e 3

113,309

Number of qualifying children under age 17 with the required social security no. ‘ 4 |

MUHGPIY I8 4 BY SZ,000 - -« <« v v v ettt et et ettt e e e e e e 5

Number of other dependents, including any qualifying children who are not
under age 17 or who do not have the required social security number . .......
Caution: Do not include yourself, your spouse, or anyone who is not a U.S. citizen, U.S. national, or U.S.
resident alien. Also, do not include anyone you included on line 4.

Multiply line B by $500 « -+« « v e

500

AdAINES 5 aN0 7+« oo vt e e e e s 8

500

Enter the amount shown below for your filing status.
= Married filing jointly--$400,000

= All other filing statuses—-$200,000 | .. oottt e 9

400,000

Subtract line 9 from line 3.

= If zero or less, enter -0-.

= [f more than zero and not a multiple of $1,000, enter the next multiple of $1,000. For
example, if the result is $425, enter $1,000; if the result is $1,025, enter $2,000, etc.

............... 10

MUHIPIY i@ 10 DY 5% (0.05) -+« c v ot ottt et et e e e e e 11

Is the amount on line 8 more than the amounton line 117 .. ... ... e 12

500

|:| No. STOP.You cannot take the child 1ax credit, credit for other dependents, or additional child tax credit.
Skip Parts |I-A and |I-B. Enter -0- on lines 14 and 27.
Yes. Subtract line 11 from line 8. Enter the result.

Enter the amount from the Credit Limit Worksheet A . ................ ... ... . .. .o it 13

9,100

Enter the smaller of line 12 or 13.This is your child tax credit and credit for other dependents

14

500

Enter this amount on Form 1040, 1040-SR, or 1040-NR, line 19.

If the amount on line 12 is more than the amount on line 14, you may he able to take the additional child tax credit

on Form 1040, 1040-SR, or 1040-NR, line 28. Complete your Form 1040, 1040-SR, or 1040-NR through line 27
(also complete Schedule 3, line 11) before completing Part 11-A.

For Paperwork Reduction Act Notice, see your tax return instructions.

FDA

22 asi21 BWF 1040 Form Software Copyright 1996 - 2023 HRB Tax Group, Inc.

Schedule 8812 (Form 1040) 2022
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Schedule 8812 (Form 1040) 2022 CUMBERLAND 325-00-2901 Page 2
Additional Child Tax Credit for All Filers

Caution: If you file Form 2555, you cannot claim the additional child tax credit.

15  Check this box if you do not want to claim the additional child tax credit. Skip Parts II-A and II-B. Enter -0-on line27 . ..............] |_|
16a Subfract line 14 from line 12. If zero, stop here; you cannot take the additional child tax credit. Skip Parts |I-A
and lI-B. Enter -0- on line 7. . ... .. . . e 16a
b Number of qualifying children under 17 with the required social security number: x §1,500.
Enter the result. If zero, stop here; you cannot claim the additional child tax credit. Skip Parts ll-A and II-B.
Enter —0- 0N liNe 27, . .. e e 16b
TIP: The number of children you use for this line is the same as the number of children you used for line 4.
17  Enterthesmaller ofline 16aorline 16b ... ... ... .. . i 17
18a Earned income (seeinstructions). .. ........ ... .. ... ... . ... il 18a
b Nontaxable combat pay (see instructions)....... ‘ 18b |

19  Is the amount on line 18a more than $2,5007
No. Leave line 19 blank and enter -0- on line 20.
Yes. Subiract $2,500 from the amount on line 18a. Enterthe result . . .. ... 19
20 Muhiply the amount on line 19 by 15% (0.15) and entertheresult . . ... .. ... ... .. . .. .. 20 0

Next. On line 16b, is the amount $4,500 or more?
|:| No. |f you are a bona fide resident of Puerto Rico, go ta line 21, Otherwise, skip Part I|-B and enter the
smaller of line 17 or line 20 on line 27,
D Yes. If line 20 is equal to or mere than line 17, skip Part [I-B and enter the amount from line 17 on
line 27. Otherwise, go to line 21,
Certain Filers Who Have Three or More Qualifying Children and Bona Fide Residents of Puerto Rico
21 Withheld social security, Medicare, and Additional Medicare taxes from
Formi{s) W-2, boxes 4 and 6. If married filing jointly, include your spouse’s
amounts with yours. If your employer withheld or you paid Additional
Medicare Tax or tier 1 RRTA taxes, see instrugtions . . .. .. ................. 21
22 Enter the total of the amounts from Schedule 1 (Form 1040), line 15; Schedule 2
(Form 1040), line 5; Schedule 2 (Form 1040), line 6; and Schedule 2

(Form 1040), line 13 22
23 Addlines 21 and 22 23
24 1040 and

1040-5R filers: Enter the total of the amounts from Form 1040 or 1040-SR,

line 27, and Schedule 3 {Form 1040}, line 11.

1040-NR filers: Enter the amount from Schedule 3 (Form 1040), line 11. 24
25 Subtractline 24 fromline 23. Hzero orless, enter =0- - .. ... ... .o i 25 0
26 Enterthe largerof ine 20 0r liNE 25. . .. ..o oot i e e e, 26

Next, enter the smaller of line 17 or line 26 on line 27.

I Additional Child Tax Credit
27 This is your additional child tax credit. Enter this amount on Form 1040, 1040-SR, or 1040-NR, line 28. | 27 | 0
FDA 22 88122 BWF 1040 Form Soitware Copyright 1996 - 2023 HRE Tax Group, Inc. Schedule 8812 (Form 1040) 2022
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Form 8863 Education Credits

(American Opportunity and Lifetime Learning Credits)
Attach to Form 1040 or 1040-SR.

Department of the Treasury
Internal Revenue Service Go to www.irs.gov/Form8863 for instructions and the latest information.

OMB No. 1545-0074

2022

Attachment
Sequence No, 50

Name(s) shown on return

PAUL AND LORI CUMBERLAND

Your social security number

325-00-2901

Complete a separate Part Ill on page 2 for each student for whom you’re claiming either credit

before you complete Parts | and Il.

CAUTION
m Refundable American Opportunity Credit
1  After completing Part |l for each student, enter the total of all amounts from all Parts Ill, line30 . .......... 1
2 Enter: $180,000 if married filing jointly; $30,000 if single, head of
househeld, or qualifying surviving Spouse . ......c..ovv i, 2 180, 000
3 Enter the amount from Form 1040 or 1040-3R, line 11. If you're filing Form
2555 or 4563, or you're excluding income from Puerto Rico, see Pub. 970 for
the amounttoenterinstead . ................ . ... .. ... 3 113,908
4  Subtract line 3 from line 2. If zero or less, stop; you can't take any
@UUCATON CTBAIL -« oot e e e e e e 4 66,091
5 Enter: $20,000 if married filing jointly; $10,000 if single, head of household,
or qualifying Surviving SpoUSE . - . o . o« oot e 5 20,000
6 [Iline 4is:
® Equal to or more than line 5, enter 1.000online 6 . .. .. .. .. .. ... ... it
® Less than line 5, divide line 4 by line 5. Enter the result as a decimal (rounded to 6 1.0000
atleastthree places) . .. ... ... ... . ...
7 Muliply line 1 by line 6. Caution: If you were under age 24 at the end of the year and meet the conditions
described in the instructions, you ecan’t take the refundable American opportunity
credit; skip line 8, enter the amount from line 7 on line 9, and check thisbox .................. |:| 7
8 Refundable American opportunity credit. Multiply line 7 by 40% (0.40). Enter the amount here and
on Form 1040 or 1040-8SR, line 28. Then gotoline9below ...... ... ... .. .. .. .. ... i, 8
Nonrefundable Education Credits
9 Subtract line 8 from line 7. Enter here and on line 2 of the Credit Limit Worksheet (see instructions) ........| 89
10  After completing Part |Il for each student, enter the total of all amounts from all Parts IIl, line 31. If
zero, skip lines 11 through 17, enter -0- online 18, andgotoline19 ......... ... ... ... ... ... ..., 10
11 Enterthe smallerof line 10 0r $10,000 . .. .. .. .. ... 11
12 Multiply line 11 by 20% (0.20) - - - - .. oo 12
13 Enter: $180,000 if married filing jeintly; $90,000 if single, head of
household, or qualifying surviving spouse ... ........ ... ... . o 13
14 Enter the amount from Form 1040 or 1040-5R, line 11. If you're filing Form
2555 or 4563, or you're excluding income from Puerto Rico, see Pub. 970 for
the amountto enterinstead . .. ...... ...l 14
15 Subtract line 14 from line 13. If zero or less, skip lines 16 and 17, enter -0-
online18,andgotoline19 ......... .. ... 15
16 Enter: $20,000 if married filing jointly; $10,000 if single, head of household,
or qualifying Surviving SpoUSE - . - .. ..o e 16
17 Ifline 15is:
® Equal to or more than line 16, enter 1.000 on line 17 and go to line 18
® Less than line 186, divide line 15 by line 16. Enter the result as a decimal {rounded to at least three
PIAGES) .« o e e e e s 17
18 Muliiply line 12 by line 17. Enter here and on line 1 of the Credit Limit Worksheet {see instructions) ........ 18
19 Nonrefundable education credits. Enter the amount from line 7 of the Credit Limit Worksheet
{see instructions) here and on Schedule 3 (Form 1040), line3 .. ...... ... . i i 19

For Paperwork Reduction Act Notice, see your tax return instructions.

FDA

22 88631 BWF 1040 Form Software Copyright 1996 - 2023 HRB Tax Group, Inc.

Form 8863 (2022)



Tax Knowledge Assessment Test: Tax Specialist (2023)

Form 8863 (2022) CUMBERLAND 325-00-2901 Page 2
Name(s) shown on return Your social security number
PAUL AND LORI CUMBERLAND 325-00-2901
A Complete Part lll for each student for whom you’re claiming either the American
opportunity credit or lifetime learning credit. Use additional copies of page 2 as needed for
jeandlell each student.
IEEXIIN Student and Educational Institution Information. See instructions.
20 Student name (as shown on page 1 of your tax return) 21 Student social security number (as shown on page 1 of
your tax return)
KAYLA CUMBERLAND 413-00-2011
22 Educational institution information (see instructions)
a. Name of first educational institution b. Name of second educational institution (if any}
YQUR STATE UNIVERSITY
{1) Address. Number and street (or P.O. box). City, town or {1) Address. Number and street (or P.Q. box). City, town or
post office, state, and ZIP code. I a foreign address, see post office, state, and ZIP code. If a foreign address, see
instructions. instructions.
3535 COLLEGE BOULEVARD
KANSAS CITY, MO 64105
(2) Did the student receive Form 1098-T {2) Did the student receive Form 1098-T
from this institution for 20227 Yes |:| No from this institution for 20227 I:l Yes |:| No
(3) Did the student receive Form 1098-T {3) Did the student receive Form 1098-T
from this institution for 2021 with box |:| Yes E No from this institution for 2021 with box I:l Yes D No
7 checked? 7 checked?
(4) Enter the institution’s employer identification number (EIN) {4) Enter the institution’s employer identification number
if you're claiming the American opportunity credit or if you {EIN) if you're claiming the American opportunity credit or
checked “Yes” in (2) or {3). You can get the EIN from Form if you checked “Yes” in (2) or (3). You can get the EIN
1098-T or from the institution. from Form 1098-T or from the institution.
09-4130102
23 Has the American opportunity credit been claimed for this Yes — Stop!
student for any 4 prior tax years ? D Go to line 31 for this student. E No -- Go to line 24.

24 Was the student enrolled at least half-time for at least one
academic period that began or is treated as having begun in 2022
at an eligible educational institution in a program leading towards a E Yes — Go to line 25.
postsecondary degree, cerlificate, or other recognized
postsecondary educational gredential? See instructions.

D No -- Stop! Go to line 31
for this student.

25 Did the student complete the first 4 years of postsecondary Yes —— Stop!
education before 20227 See instructions. D Go to line 31 for this @ No -- Go to line 26.
student.
26 Was the student convicted, before the end of 2022, of a Yes —— Stopl
felony for possession or disiribution of a controlled D Go to line 31 for this No -- Complete lines 27
substance? student. through 30 for this student.
A You can’t take the American opportunity credit and the lifetime learning credit for the same student in the same year. If

CAUTION you complete lines 27 through 30 for this student, don't complete line 31.

American Opportunity Credit

27 Adjusted qualified education expenses (see instructions). Don’t enter more than $4,000. . ... ............. 27
28 Subtract $2,000 from line 27. f zero or less, 8nter —0— « .+« « o oottt e 28
29 Multiply line 28 by 25% (0.25) .+ . .. oo e e 29
30 |Ifline 28 is zero, enter the amount from line 27. Otherwise, add $2,000 to the amount on line 29 and
enter the result. Skip line 31. Include the total of all amounts from all Parts IIl, line 30, on Part |, line1 -........ a0
Lifetime Learning Credit
31 Adjusted qualified education expenses (see instructions). Include the total of all amounts from all Parts
I line 31, on Part I, line 10 . . . ... o e e e k11

FDA 22 88632 BWF 1040 Farm Software Copyright 1996 - 2023 HRB Tax Group, Inc.
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Tax Knowledge Assessment Test: Tax Specialist (2023)

2022 FORM 8863 CREDIT LIMIT WORKSHEET - LINE 19

PAUL AND LORI CUMBERLAND
325-00-2901 Keep for Your Records

NONREFUNDABLE CREDIT WORKSHEET

1. Enter the amount from Form BB63, liNE 18 . ..« oot v i ittt ittt i e ia i e s n s a e a s arannnaasnna 1.
2. Enter the amount from FOrm BB63, B O . ..ottt it it ia it et iaraaaaann 2
B T T T 7= T T o = 3.

4, Enter the amount from:
Form 1040 or 1040=-SR, lINE 18 . .. . vttt ettt et e e e e 4, 10,600

5. Enter the total of your credits from:
Schedule 3 (Form 1040), lines 1 and 2,

=7 7= T2 o 1 = 5.
6. SUBITACLINE SIOMIME & - o oottt ettt ettt et et e ettt e e et 6. 10,600
7. Enter the smaller of line 3 orline 6 here and on Form 8863, line 19 . ... oot 7.

FDA Form Software Copyright 1998 - 2023 HRB Tax Group, Inc. 505055 22_BEB3ICLW



Tax Knowledge Assessment Test: Tax Specialist (2023)

Farm 8867 {Rev. 11-2022) CUMBERLAND 325-00-2901 Page 2
Due Diligence Questions for Returns Claiming EIG (If the retrn does not claim EIC, go to Part IIl.)
9a Have you determined that the taxpayer is eligible to claim the EIC for the number of qualifying Yes No N/A
children claimed, or is eligible to claim the EIC without a qualifying child? (If the taxpayer is claiming the EIC
and does not have a qualifying child, gotoquestion 10.). ............ ... ... ... i |:| D
b Did you ask the taxpayer if the child lived with the taxpayer for over half of the year, even if the taxpayer
has supported the child the entire Year? . . .. ... . e I:I D
¢ Did you explain to the taxpayer the rules about claiming the EIC when a child is the qualifying child of
more than one Person (Hebreaker TUIES)? . .. ... v e e e e [I D D
Due Diligence Quastions for Returns Claiming CTC/ACTC/ODC (If the return does not claim CTC, ACTC, or ODC, go to Part IV.)
10 Have you determined that each qualifying person faor the CTC/ACTC/ODC is the taxpayer's dependent who is Yes No N/A
a citizen, national, or residentof the United States? . . ............. ... ... .. ... i [}_{I U
11 Did you explain to the taxpayer that he/she may not claim the CTC/ACTC if the child has not lived with
the taxpayer for over half of the year, even if the taxpayer has supported the child, unless the child's
custodial parent has released a claim to exemptionfor thechild? .................. ... ... o g D D
12 Did you explain to the taxpayer the rules about claiming the CTC/ACTC/ODC for a child of divorced or
separated parents {or parents who live apart), including any requirement to attach a Form 8332 or similar
SIEAMENE 10 The TBIUIMT. .. et et ettt e it i s |_| |:| @

EXX  Due Diligence Questions for Returns Claiming AOTC (1 the return does nat claim AOTC, go to Part V.)
13 Did the taxpayer provide substantiation for the credit, such as a Form 1098-T and/or receipts for the qualified Yes No
tuition and related expenses forthe dlaimad AOTCT - - - - - - oottt e M |_|

Due Diligence Questions for Claiming HOH (If the return does not claim HOH fiing status, go to Part VI.)
14 Have you determined that the taxpayer was unmarried or considered unmarried on the last day of the tax year Yes No
and provided more than half of the cost of keeping up a home for the year for a qualifying person? . .. .............. ... |_] |_|

Eligibility Certification
You will have complied with all due diligence requirements for claiming the applicable credit(s) and/or HOH filing
status on the return of the taxpayer identitied above if you:

A. Interview the taxpayer, ask adequate questions, cantemporaneously document the taxpayer's responses on the return or
in your notes, review adequate information to determine if the taxpayer is eligible to claim the credit(s) and/or HOH filing
status and to figure the amount(s) of the credit(s);

B. Complete this Farm 8867 truthfully and accurately and complete the actions described in this checklist for any applicable
credit(s) claimed and HOH filing status, if claimed;

C. Submit Form 8867 in the manner required; and

D. Keep all five of the following records for 3 years from the latest of the dates specified in the Form 8867 instructions under
Dacument Retention.

1. A copy of this Form 8867.
2. The applicable worksheet(s) or your own worksheet(s) for any credit(s) claimed.
3. Copies of any documents provided by the taxpayer on which you relied to determine the taxpayer’s eligibility for the
credit{s) and/or HOH filing status and to figure the amount(s) of the credii(s).
4. Arecord of how, when, and from whom the information used 1o prepare this form and the applicable worksheet(s) was
obtained.
5. Arecord of any additional information you relied upon, including questions you asked and the taxpayer's responses, to
determine the taxpayer’s eligibility for the credit(s) and/or HOH filing status and to figure the amount(s) of the credit(s).
If you have not complied with all due diligence requirements, you may have to pay a penalty for each failure to
comply related to a claim of an applicable credit or HOH filing status (see instructions for more information).

15 Do you certify that all of the answers on this Form 8867 are, to the best of your knowledge, true, correct, and Yes No

COMPIBLE . - . o oottt it e e e e e e e et
Form 8867 (Rev. 11-2022)
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Tax Knowledge Assessment Test: Tax Specialist (2023)

Farm 8867 {Rev. 11-2022) CUMBERLAND 325-00-2901 Page 2
Due Diligence Questions for Returns Claiming EIG (If the retrn does not claim EIC, go to Part IIl.)
9a Have you determined that the taxpayer is eligible to claim the EIC for the number of qualifying Yes No N/A
children claimed, or is eligible to claim the EIC without a qualifying child? (If the taxpayer is claiming the EIC
and does not have a qualifying child, gotoquestion 10.). ............ ... ... ... i |:| D
b Did you ask the taxpayer if the child lived with the taxpayer for over half of the year, even if the taxpayer
has supported the child the entire Year? . . .. ... . e I:I D
¢ Did you explain to the taxpayer the rules about claiming the EIC when a child is the qualifying child of
more than one Person (Hebreaker TUIES)? . .. ... v e e e e [I D D
Due Diligence Quastions for Returns Claiming CTC/ACTC/ODC (If the return does not claim CTC, ACTC, or ODC, go to Part IV.)
10 Have you determined that each qualifying person faor the CTC/ACTC/ODC is the taxpayer's dependent who is Yes No N/A
a citizen, national, or residentof the United States? . . ............. ... ... .. ... i [}_{I U
11 Did you explain to the taxpayer that he/she may not claim the CTC/ACTC if the child has not lived with
the taxpayer for over half of the year, even if the taxpayer has supported the child, unless the child's
custodial parent has released a claim to exemptionfor thechild? .................. ... ... o g D D
12 Did you explain to the taxpayer the rules about claiming the CTC/ACTC/ODC for a child of divorced or
separated parents {or parents who live apart), including any requirement to attach a Form 8332 or similar
SIEAMENE 10 The TBIUIMT. .. et et ettt e it i s |_| |:| @

EXX  Due Diligence Questions for Returns Claiming AOTC (1 the return does nat claim AOTC, go to Part V.)
13 Did the taxpayer provide substantiation for the credit, such as a Form 1098-T and/or receipts for the qualified Yes No
tuition and related expenses forthe dlaimad AOTCT - - - - - - oottt e M |_|

Due Diligence Questions for Claiming HOH (If the return does not claim HOH fiing status, go to Part VI.)
14 Have you determined that the taxpayer was unmarried or considered unmarried on the last day of the tax year Yes No
and provided more than half of the cost of keeping up a home for the year for a qualifying person? . .. .............. ... |_] |_|

Eligibility Certification
You will have complied with all due diligence requirements for claiming the applicable credit(s) and/or HOH filing
status on the return of the taxpayer identitied above if you:

A. Interview the taxpayer, ask adequate questions, cantemporaneously document the taxpayer's responses on the return or
in your notes, review adequate information to determine if the taxpayer is eligible to claim the credit(s) and/or HOH filing
status and to figure the amount(s) of the credit(s);

B. Complete this Farm 8867 truthfully and accurately and complete the actions described in this checklist for any applicable
credit(s) claimed and HOH filing status, if claimed;

C. Submit Form 8867 in the manner required; and

D. Keep all five of the following records for 3 years from the latest of the dates specified in the Form 8867 instructions under
Dacument Retention.

1. A copy of this Form 8867.
2. The applicable worksheet(s) or your own worksheet(s) for any credit(s) claimed.
3. Copies of any documents provided by the taxpayer on which you relied to determine the taxpayer’s eligibility for the
credit{s) and/or HOH filing status and to figure the amount(s) of the credii(s).
4. Arecord of how, when, and from whom the information used 1o prepare this form and the applicable worksheet(s) was
obtained.
5. Arecord of any additional information you relied upon, including questions you asked and the taxpayer's responses, to
determine the taxpayer’s eligibility for the credit(s) and/or HOH filing status and to figure the amount(s) of the credit(s).
If you have not complied with all due diligence requirements, you may have to pay a penalty for each failure to
comply related to a claim of an applicable credit or HOH filing status (see instructions for more information).

15 Do you certify that all of the answers on this Form 8867 are, to the best of your knowledge, true, correct, and Yes No

COMPIBLE . - . o oottt it e e e e e e e et
Form 8867 (Rev. 11-2022)
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